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Unirory Covenaxts, Borrower and Lender covenant and agree s follons: PAGE

1. Payment of Principal and Intecest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unti! the Note is paid in full,
a sum (herein “Funds™) equal to one-twellth of the yearly 1aves and assessments which may attain priority over this
Morigage, and ground rents on the Propenty. if any, plus one-twelfih of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Moertgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. bLender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
putpase for which cach debit to the Funds was made. The Funds are pledged as additionat security (or the sums sccured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, asscssments, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and gronnd rents as they fall due. such excess shall be, a1 Borrowers option, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the Jeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediziely prior to the <ale of the Propedy or its acquisition by Lender, any Funds held by
Leader at the time of application as a credit against the sums secered by this Mortgage.

3. Application of Paymeats. Urless applicable faw provides otherwise. all paymenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable to Leader by Borrower
under paragraph 2 hereol, then 10 interest payable on the Note, then to the principal of the Note, and then lo interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all faves, assessments and other charges. fines and impasitions atinibutable 1o
the Property which may attain a priority over this Mortgage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such mannes. by Borrower making payment. when due, directly to the
payes thereof. Borrower shall promptly furnish to Lender all rolices of amounts due under this paragraph, and in the event
Borrower shall make payment direcily, Borrower shall prompily furnish to Lender receipls evidencing such payments.
Botrower shall prompily discharge any lien which has priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
tegal proceedings which operate to prevent the enforcement of the lien or forfeitore of the Property or any pant theceof.

S. Harzard Insurance. Borrower shalt heep the improvements now existing or hereafter erected on the Propecty insured
against foss by fire. hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such perinds as Lender may require: provided. that Lender shall pot require that the amount of
such coverage excead that amount of corerage required to pay the sums secured by this Mortgage.

The insurance carcier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided
that such approval shali not be unreasonably withheld. All premiums on insurance policies shall be paid in the manned
provided under paragraph 2 hereof or. if not paid in such manner, by Bosrower making payment, when due, directly to the
insurance carricr.

All insurance policies and renew als thereof shall be in foim acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shali have the right to hold the policics and renewals thereof,
and Bosroaer shalt promptly furnish to Leader all renewal notices and all receipts of paid premivms. In the event of loss,
Bortower shall give prempl potice to the imurance cagrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Leader and Borrower olhentise agree in wriling. insurance provecds shall be applied to restoration or repair of
the Property dzmaged, provided such restoration of (epair s evenomically feauble and the security of this Morigage s
not thereby impaired. If sich redorstion or repair is not cconomically feasble or if the security of this Merigage would
be impaired. the insurance proveeds shall be applied 10 the wms secured by this Mortgage, with the exeess, if any, pad
to Botrower. 1f the Property is abandoned by Borrower. or if Borrower faiks to respond 1o Lender within 30 days from the
date nolice is mailed by Lender 1o Borrower that the issurance carnier oflers 1o sette a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader's aptien eithet 10 restoration o repais of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borroaer othemise ageee i wnting. any such application of proceeds to principal shall not extend
or postpone The due date of the monthly instalimenic referred (o in paragraphs | and 2 hereof or change the amount of
such installments. If uader paragraph 18 bhereof the Property is acquired by Lender, 2i right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceads thereof resulting from Jamage to the Property prior to the sale
or acquisition shall pass (o Lender to the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisilion.

6. Presensation and Mainfenance of Properiy: exseholds: Condominiums Planoed Unit Deselopments. Borroaer
shall keep the Property in good repair and shall not comimil waste of permit impairment of deterioration of the Property
and shall comply with the provisiens of any kease 1f this Moqigage 15 on a3 keaschold. I this Morigage s on a unit tn a
condominium of a planned unit development, Borrouer <hall perform all of Borrower's obligations under the declaration
of covenants creating of govermng the copdomzmum of planned unit development, the by-laws and regulations of the
coplominium of planned unit development. and conditixnt Jocuments. If 2 condominium or planned vnit dovelopment
rider is evecuted by Borrower and recorded together with thie Mortgage. the conenants and agreements of such vider
shall be incorporated into and shall amend and supplement the covenants and agreemeats of this Mortgage as if the rides
were a part hereof.

7. Protection of Lender's Secusity. I Borrower fails to perform the covenanis and agreements contained in this
Mortgage. or if any action of proceedmg i< commenced which materialy aflects Lender's interest in the Property,
including. but not limaed to. eminent demain. inwohency. code enforcement. or arfapgements of proceadings invohang a
barkrupt of decedent. then Lender 21 Lender's opiion, wpon notice to Borrower, may make such appearances. dishusse such
sums and rake such 2ction as 18 pecessan 10 profect Lenders mierest. ancluding. but not hmdted to. dishursement of
reasonable atiomey’s fees and eniry vpen the Propesty to make repairs. I Lender required morfgage insurance as 2
condinon of making the Joan secured by this Morrgage, Borecuer shall pay the premiums requ-red to maintain such
insurance in cffect until such time as the requitement for <uch insurance terminates in accordance with Borrower’s and
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